BRL Future Value
· ISDA/EMTA published a “Best Practice” document with regard to BRL CDI swaps in June 2008, amended in March 2009, which recommends (page 2, point 3 and footnote 4) the inclusion of both the Present Value Notional Amount and the Future Value Notional Amount on confirmations.
· CDI trades are typically traded by those clients who cannot trade on the BRL futures market (BMF) locally.  Thus when traded, CDI trades mimic futures transactions and the notional amount (contracts) that futures are traded in.  This notional amount is equivalent to the Future Value Notional Amount.  Based on the Fixed Rate and the tenor of the trade (number of days from Effective Date to Termination Date divided by BRL business days, or 252), the Present Value Notional Amount is derived.
· Up until this point we have gotten away with not confirming the actual value for the Future Value Notional Amount on our confirmations because we provide all other amounts needed to calculate the Future Value Notional Amount.  An example is shown below:

Notional Amount:
BRL 13,259,150.28

Fixed Rate:

10.725%

Tenor of Trade 

   (Calculation Days):
658

Day Count Fraction:
658/252

Formula:

Notional Amount * (1 + Fixed Rate) ^ (Fixed Rate Day Count Fraction) 

(13,259,150.28) * (1 + 0.10725) ^ (658/252)



17,300,000.00

The BRL Future Value Notional Amount is BRL 17,300,000.00 which can be viewed in TAP.
· As original ISDA/EMTA publication was released about a year ago, we have begun to see more counterparties including the actual BRL Future Value Notional Amount in their contracts and do not want to see this point become a reason for a high volume of discrepancies from the Incoming Documentation Team perspective.
