Proposal to extend the NDS clause for supporting a schedule of valuation dates
The business requirement
In certain cases, the valuation date (a.k.a. date on which the fixing occurs) needs to be explicitly expressed as an actual date instead of a relative date.  
An example of this relates to Brazil CDI swaps, for which most of the participants in the marketplace bilaterally confirm their trades using an actual date rather than a relative date reference, i.e.:
Valuation Date:  [DATE CERTAIN] (“Scheduled Valuation Date"), subject to adjustment...

Rather than

Valuation Date:  The day that, as of the Trade Date hereof, is one (1) Banking Day immediately preceding the Termination Date (“Scheduled Valuation Date”); subject to adjustment...

The reason for this is that in practice the desks often hedge their interest rate risk with a DI Future Contract (for the BRL payout) and their settlement risk with an NDF (for USD conversion). Therefore, to avoid or at least minimize Basis Risk between all three products, the dates on which their respective calculation/fixing occur all need to be in sync.
EMTA (Emerging Markets Trading Association) is in the process of finalizing a BRL CDI Swap Template, which will recommend this use of a scheduled date, similarly to the BRL NDF Template, which is attached below.
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The proposal
We propose to address the problem in a backward compatible way by introducing a choice between the existing FxFixingDate and the new proposed FxFixingSchedule, which is of type AdjustableDates.
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Our recommendation is to also adjust the definition associated to the FxFixingDate from “The fixing date(s) on which the currency rate will be determined for the purpose of specifying the amount in deliverable currency.” To “The date, when expressed as a relative date, on which the currency rate will be determined for the purpose of specifying the amount in deliverable currency.”

Correspondingly, the schema definition associated FxFixingSchedule is proposed to be “The date, when expressed as a schedule of date(s), on which the currency rate will be determined for the purpose of specifying the amount in deliverable currency.”

Description of the required changes to implement this proposal

The change is limited to the fpml-ird-4-4.xsd file.  They are the following:

· Creation of a choice node

· Addition of the FxFixingSchedule element to the NonDeliverableSettlement complex type.
Below is the modified XSD file.
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