Reporting/Regulatory Reporting Working Group Charter
	 

Title of Working Group:
	Reporting/Regulatory Reporting Working Group

	 

Chair of Working Group:
	 Brian Lynn  

	 

Participants:
	Representatives of
· derivatives dealers

· major buy-side institutions

· service providers

· software vendors and consultants

· regulators



	Mission:

To extend the current FpML standard to define data elements to be used for reporting OTC derivative positions between market participants and to regulators.  Focus on addressing areas that create the greatest cost, effort, and risk within and between participants’ firms.  The reporting should support portfolio reconciliation, e.g. for collateral review, and regulatory reporting, including the  industry-wide portfolio repository, industry wide collateral management approach, and reporting requirements coming from new and pending legislation and regulation (Dodd-Frank, Emir) and public reporting objectives mentioned in the OTC derivative industry commitments to the (OTC Derivatives Supervisory Group) (ODSG).
Focus areas for 2011 will include supporting recent regulatory reporting requirements, by ensuring that FpML can represent all required data elements to be reported to SDRs (swaps data repositories), and by demonstrating how FpML can meet near-real-time reporting requirements for trading activities.  In addition the working group will ensure the implementation of an appropriate product typology or type classification system.  The group will also consider whether there is benefit to developing simplified “flat” reports that correspond to and support industry initiatives such as the ISDA collateral committee portfolio reconciliation reports, and various regulatory mandates.  If so, the group will work on tools and specifications for translating between the flat and nested FpML representations, and between flat FpML and CSV representations, to provide a variety of options for reporting on derivatives information.
 

	Scope:

Going forward, the Reporting Working Group will have the following main objectives:

1. Review regulatory reporting requirements published by the CFTC, the SEC, and other regulators as appropriate and compare these to existing FpML specifications to identify any gaps.

2. Either within the RPTWG or by working with other FpML or industry working groups, ensure that there is an appropriate product classification mechanism to allow consistent reporting of products to regulators.  
3. Evaluate the benefits of developing simplified “flat” reporting schema and determine whether to proceed with these.  If so, 

4. Develop report formats that will meet a wide spectrum of industry needs with minimal complexity

5. Develop tools and specifications for converting between the full FpML confirmation view and simplified report formats.

The group should cover all OTC products, as well as cleared OTC products or listed versions of OTC products.

The following areas are out of the direct scope of the working group:

1. Development of a detailed product identification system for listed or cleared OTC products is out of scope for this working group but this group will track efforts in other areas to ensure that FpML is capable of using these in reporting messages.

2. Similarly, the development of a unique counterparty identifier and Universal Swap identifier will be out of scope of this group, but reporting examples should be updated to include these types of identifiers once they are defined.

Guidance: 
The group should provide support for derivatives market participants and central utilities such as SEFs, clearinghouses, and SDRs to address regulatory reporting requirements.

The group should try to bridge the gap between simple “flat” but inconsistent representations commonly used within the industry, and the standard but complex nested representations defined by FpML.
Priorities:
Priorities for the group include:

· review reporting requirements from regulators, including

· CFTC’s 17 CFR 43 and 45

· SEC’s reporting requirements (e.g. 17 CFR 240)
· others as identified by the working groups

· Identify any gaps between existing FpML and those requirements and if necessary recommend changes to the core FpML standard

· Develop prototype messages that would address real-time trading activity reporting requirements, and define a messaging protocol for addressing different levels of reporting requirements.
· Determine which view real-time reporting messages should be contained within, reporting, confirmation, or potentially a new view with tailored field requirements.

· Review the product representation for products that are not fully defined by FpML
· naming: these are currently named “nonSchemaProduct” but the FpML Coordination Committee recommends changing this to “genericProduct” to conform to industry and regulator usage.

· contents:  review the contents of the representation to ensure that they conform to current reporting requirements

· Working with other FpML working groups and derivatives industry groups, ensure that there is an appropriate product type classification system for OTC derivatives.

· Evaluate simplified “flat” reporting schemas, and determine whether developing these would be beneficial

· If beneficial, develop “flat” report layouts in areas including:

· position reporting

· trading activity reporting

· net (aggregate) exposure reporting

· collateral reporting

· margin reporting

· possibly, flat versions of key risk reports

· Develop sample tools for converting:

· from flat FpML report formats to CSV

· from CSV to flat FpML report formats

· from nested FpML to flat FpML report formats

· from flat FpML report formats to nested FpML



	Milestones:
	Date for completion:

	 
	 

	Kick-Off Meeting
	February 2011

	Preliminary gap analysis between CFTC/SEC requirements and FpML
	Late Feb/early March

	Internal Draft including sample real time reporting messages for review
	March 2011

	Working Draft published
	April-May 2011

	
	

	
	TBD

	Meeting Schedule:

 

The group will meet on a weekly basis, Mondays at 11 AM New York time for one hour.
 

A group discussion list will be used to manage group communication and to provide an archive of discussions and decisions.
 

	Rules of Operation:
 

The working group will adopt the FpML Working Group Rules of Operation.  These outline best-practices for meetings, managing member participation, reaching group consensus and voting.

 

	Estimated time commitment from Participants: 

 

Members should be prepared to commit approximately 2 hours per week for meeting participation and document review.  Full members must have the agreement and support of their management before signing up to the Working Group.

 

It is expected that participants will be signing up for action items and proposals, and will generally be participating in discussions during the week. Participants will also need to liaise with other working group members to ensure the consistency of the standard.

 

Experience has shown that occasional face-to-face meetings can expedite the process so members should be aware that some travel and full-day meetings might be required

Target Participants:

Business analysts, technical architects, business specialists
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